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It’s October and with grand finals done and won, the countdown to summer begins. 
Despite ongoing lockdowns, rising vaccination rates are paving the way for the re-opening 
of borders and business. 
 
September was a mixed bag on the economic front. After reaching record highs in August, 
global share markets stumbled in late September. There are concerns about rising inflation 
and bond yields if the US Federal Reserve begins tapering their bond purchases later 
this year as expected. Markets also grappled with rising COVID cases in a vaccinated 
population, the potential collapse of the Chinese property developer Evergrande, global 
supply chain blocks and rising oil prices (oil was up 10% in the quarter and is at a 3yr 
high).  
 
In Australia, consumer confidence is growing in response to State and Federal 
governments revealing their re-opening plans. The ANZ/Roy Morgan consumer 
confidence rating rose over the last three weeks of September to a 10-week high of 
103.7. Prior to that, retail trade fell 1.7% in August and 0.7% over the year. And while the 
unemployment rate fell from 4.6% to 4.5% in August, participation and hours worked 
all fell. This reflects the large numbers of Australians who have been stood down due 
to COVID but not actively seeking work.  In contrast there is a strong expectation that 
working hours will increase as summer approaches, again feeding inflation expectations.  
 
Despite some of the above concerns, policy setting remain very accommodative globally.  
Central banks will want to be sure that growth is settling ‘above trend’ before any 
tightening occurs. We think it will be at least a medium term issue.  
 
Returns for the first quarter (3 months) are below: 
All Ordinaries: 7629, up 44 points or +0.58%; 
Listed Property Accumulation Index 63366, up 2575 or +4.2%; 
90 Day Bank Bills 0.03%, steady 
AUD vs U.S. Dollar $0.7206, down 2.6cents or 3.5%; 
UK FTSE 100, 7086 points, up 70 points or 1.0%; 
Dow Jones Industrial Avg, 33843 points, down 402 points or 1.2%
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