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The first quarter of the 2020 financial year continued the ongoing theme - uncertainty 
on the global stage. The ongoing US-China trade dispute, political turmoil in the UK as 
the Brexit deadline looms and a drone strike on a Saudi Arabian oil processing plant all 
weighed on financial markets. Still, it was low interest rates globally proving  to be the 
dominant force over the last 3 months– all markets finished a little better.  
Locally, no changes in the RBA cash rate was recorded during the period. It held at 1%, 
although subsequently fell to an all time low of 0.75% on the 2nd Oct.  Australia’s budget 
deficit shrank to a mere $148 million in the year to May; well below estimates at the time of 
the April Budget. Our trade surplus hit a record $52.3 billion in the year to July, driven by 
Iron Ore and huge LNG export growth.  
Business and consumers are showing increased caution around what these low rates 
really mean. The Westpac-Melbourne Institute survey of consumer sentiment fell 1.7 per 
cent in September. With interest rates at historic lows, the proportion of people saying they 
didn’t know where to put savings was a record high of 8.7 per cent. The NAB business 
conditions index also fell to near 5-year lows. Unemployment edged up to 5.3 per cent in 
August, the highest level in 12 months, while job vacancies fell 1.9 per cent in the year to 
August, the biggest decline in over 5 years.  
Low rates have punished savers and worryingly pushed savers up the risk curve in 
order to achieve an acceptable return on their assets.  It is indeed an unusual time to be 
investing.  Returns for the quarter are below:  
 
All Ordinaries: 6800, up 101 points or 1.50%  
Listed Property Accumulation Index: 1602; down 0.125%  
90 Day Bank Bills: 0.87%, down 0.33%  
UK FTSE 100: 7425.13; down 17 points or -0.22% 
US S&P 500: 2977points, up 1.1% and Dow Jones Industrial: 26917 points, up 1.1% 
AUD vs U.S. Dollar: 0.67; down 3 cents or 4.3%
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