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As the financial year ended, Australian investors had reason to be optimistic despite 
ongoing global tensions. Our economy grew 1 per cent in the March quarter, lifting the 
annual growth rate from 2.4 to 3.1 per cent, marking 27 consecutive years of growth. 
Unemployment eased from 5.6 per cent to 5.4 per cent in May while inflation is a benign 
1.9 per cent. The cash rate remains at a record low of 1.5 per cent, unchanged since 
August 2016 and no rate rise likely until mid next year. Global interest rates, particularly in 
the U.S. have been on the rise, which of course negatively impacts the $AUD.   
 
The Australian dollar fell below US74c at the end of June, down from its January high 
of US81c. Commodity prices were broadly higher for the year, with oil at 3 year high of 
US$77 a barrel and iron ore firming 8 per cent to US$67 a tonne. It is no wonder the ASX 
finished the financial year at 10 year highs. We note, the ASX is still yet to again reach the 
all-time high of 6873 points, last seen in October 2007. 
 
Despite modest annual wage growth of 2.1 per cent, rising petrol prices and falling home 
prices, consumers remain positive. The ANZ/Roy Morgan consumer confidence rating 
was up 6 per cent over the year to late June. The CoreLogic Home Value Index however 
fell 1.1 per cent in the year to June. The emerging consensus is residential property will 
continue to drift for at least 18 months.  Below is a snapshot of the index figures for the 
2017-18 Financial Year: 
 
- All Ordinaries: 6,289 ; up 9.11%, 
- Listed Property Accum. Index: 48,604; up 12.5%, 
- 90 Day Bank Bills: 2.05%; up 0.34%, 
- FTSE 100: 7,636; up 4.42%, 
- S & P 500: 2,718; up 12.10%, 
- Dow Jones: 24,271; up  13.68%, and; 
- AUD vs. U.S. Dollar: 0.7372; down 3.20 cents
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