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During the year, anecdotal evidence allowed us to suggest that business was picking up 
and that housing and construction was busy, mining and resource prices were improving. 
Resource companies were again spending on maintenance, new equipment & opening 
up new areas to mine.  New expenditure was flowing through the economy and ultimately 
reflect on results and improve share prices, which has occurred. Headline statistics for the 
6 months to December are as follows: 
 
		  ASX  All Ordinaries for 6 months to December +7% 
		  Property Trusts +7% 
		  Balanced Superannuation Fund (Median) +4.4% 
		  Growth Superannuation Fund (Median) +5.4% 
 
We would expect mining and oil companies to be doing it nicely with: Oil at US $67 per 
barrel, Gold at US $1342 per ounce, Metallurgical coking coal at US$255 per tonne, 
Steaming Coal at US $102 per tonne, Iron Ore at US  $78 per tonne, Copper at US  $7,070  
per tonne. Whilst the resource prices are probably not sustainable they are likely to last 
for the next 6 months.    These Companies are now re-hiring engineering consultants.
Resources pricing is one of the reasons for the strength of the Australian Dollar.  
 
We believe that inflation will remain low and see no strong reason for interest rates to rise.
Internationally, we believe that the US Economy is humming along, that Europe continues 
to improve and even Japan is looking good.  
 
It is hard to know exactly how much future good news is built into current asset prices. 
So, whilst conditions look more favourable for risk assets, the need for selectivity and due 
diligence increases and we see further divergence from the mainstream in our portfolios in 
the year ahead. Our equity market positioning focuses on the niche rather than the core.
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